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FOREWORD 

For the year ended 30 June 2009 

The functions of the Council centres around promoting the interests of its ratepayers, employees, residents and 
customers by striving to render the highest quality of services, advancing the interests of its employees by providing 
safe, secure and satisfying working environments. 

A further important challenge facing Council is to improve the financial position of Mhlontio Local Municipality. In 
particular an improvement in the collection of long outstanding debtor’s balances is critical if the Council it to achieve 
its goals. The unfortunate part is that the unemployment rate in the area has worsened causing many residents not to 
be able to pay for services. Our ability to render services will be threatened by our financial status and we hope that 
workable solutions will be found soon. 

As we strive towards impacting rural livelihood for the better in local Municipality of Mhlontio, amongst the compliance 
issues is the submission of the Annual Financial Statements (AFS) as prescribed in section 126 of the Local 
Government: Municipal Finance Management Act 56 of 2003 

I therefore submit 2008/09 Annual Financial Statements which are compliant to IMFO standards. The Council remains 
committed to meeting the challenges it faces and hopefully in future years, I will be able to report positively on the 
progress we have made in this regard. However, it is the intention of the Municipality to prepare and submit 2009/2010 
Annual Financial Statements in the GRAP FORMAT as prescribed for low capacity Municipality. 

In conclusion I would like to express my appreciation to my fellow Council members, the Municipal Manager, The 
Chief Financial Officer and all other staff for their support, cooperation and hard work during the year under review. 


M Socikwa 

Mayor and Chairperson of the 
Executive Committee 
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TREASURER’S REPORT 
For the year ended 30 June 2009 

1. REVIEW OF OPERATING RESULTS 

Tabulated here below are the highlights of the operating results In respect of the year ended 30 JUNE 2009. Detailed 
operating results are presented on Appendices C and D. The reported budget figures represent the revised budget 
figures. 


INCOME 

Budget 

2009 

Actual 

2009 

Variance 
Budget / 
Actual 

Actual 

2008 

Grants and Subsidies 





> Central Government 

55 884 000 

56 254 277 

(370 277) 

29 547 500 

> Provincial Government 

735 000 

2 069 938 

(1 334 938) 

1 939 359 

> District 

- 

120 000 

(120 000) 

- 

Operating Income 





> Assessment Rates 

6 695 287 

1 923 107 

4 772 180 

1 545 551 

> Refuse Removal 

760 983 

655 078 

105 905 

591 564 

> Other Income 

9 763 126 

5 708 872 

4 054 254 

25 415 239 


73 838 396 

66 731 272 

7 107 124 

59 039 213 

EXPENDITURE 





Salaries, wages and allowances 

27 217 302 

26 319 185 

898 117 

23 559 756 

General Expenses 

15 850 459 

24 669 578 

(8 819 119) 

11 725 666 

Repairs and Maintenance 

5 351 100 

1 587 611 

3 763 488 

2 499 661 

Contributions to Fixed Assets 

25 419 536 

16 989 863 

8 429 673 

20 688 146 


73 838 396 

69 566 237 

4 272 159 

58 473 229 

(Deficit) / Surplus 

- 

(2 834 965) 

2 834 965 

565 984 


TREASURER’S REPORT (continued) 
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For the year ended 30 JUNE 2009 

1. REVIEW OF OPERATING RESULTS (continued) 

1.1 Commentary on the operating results 
Income 

Central Government 

Actual income received is more than budget by R370 277 as MIG financial year is not the same as our financial 
year and have received this amount for 200/10 financial year in the 2009/8 financial year. 

Provincial government 

We have received R735 000 as budgeted for for MSIG but R1 334 938 is MSIG grant for previous years that was on 
the investment account but utilized in the current year for asset register, property valuation and the financial system. 

District 

There was no budget for it but we have received the money for IDP from the district. 

Assessment rates and refuse 

The actual rates and refuse removal are less than the budget by R (4 878 085) and this can be attributed to 
underbudgeting as R30 000 rebate per household was not taken into account in the budgeting process and another 
reason is that farmers were included in budget according to Transkei Valuation Act no 30 of 78 but in the currecnt 
year no billing has occured. 

Other income 

Other income is less than budget by R4 045 254 and this is attributed mainly to VAT recovery that was 
overbudgeted for and we have recovered significantly less than what we budgeted for. 

Operational expenditure 

Total budgeted operational expenditure amounted to R (2009: R 51 557 476) and the capital expenditure budgeted 
amounts to R (2009: R18 008 671) resulting in a total expenditure of R (2009: R 66 566 237). The total expenditure 
has increased significantly by R 11 093 008 from (2008: 58 473 229) to (2009: R66 566 237). 

There was savings of R898 117 in salaries, wages and allowances as a result of unfilled vacancies and that some 
vacancies were filled late towards the end of the financil year. The 3,8m savings in repairs and maintenance is related 
to a high level of expenditure on access roads (capital expenditure) resulting in a substantially reduced need for 
immediate access road maintenance. 

TREASURER’S REPORT (continued) 

For the year ended 30 JUNE 2009 
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2. CAPITAL EXPENDITURE AND FINANCING 

Total fixed asset additions during the year amounted to R16 989 863 (2008: R20 688 145). They are made up as 
follows: 


Capital expenditure category 

Budget 

2009 

Actual 

2009 

Variance 
Budget / 
Actual 

Actual 

2008 

Land and buildings 

- 

- 

- 

5 753 527 

Asset valuation 

500 000 

- 

500 000 

- 

Communication kit 

30 000 

- 

30 000 

- 

Motor vehicles 

- 

- 

- 

2 066 979 

Computer equipment 

38 499 

52 485 

(13 986) 

- 

Fencing 

350 000 

- 

350 000 

- 

Fencing - Cemetry 

483 000 

179 500 

303 500 

- 

Furniture and Office equipment 

202 378 

100 727 

101 651 

1 136 791 

Garages 

600 000 

- 

600 000 

- 

General valuation 

400 000 

- 

400 000 

- 

Housing project 

193 126 

54 121 

139 005 

- 

Land fill sites 

250 000 

- 

250 000 

- 

Laptop 

80 000 

15 369 

64 631 

- 

Software licence and dataline 

74 020 

6 585 

67 435 

- 

Multipurpose centre 

1 200 000 

505 638 

694 362 
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Plant and machinery 

- 

478 

(478) 

- 

Rehabilitation of parks 

47 363 

- 

47 363 

- 

Refuse truck 

400 000 

- 

400 000 

- 

Road construction - access roads 

15 511 000 

14 352 948 

1 158 052 

11 730 848 

Special planning 

- 

512 802 

(512 802) 

- 

Stormwater pipes and fittings 

- 

46 967 

(46 967) 

- 

Testing ground 

400 000 

348 178 

51 822 

- 

Tsolo main street 

674 294 

557 596 

116 698 

- 

Tools, plant and equipment 

45 108 

- 

45 108 

- 

Ward centres 

1 200 000 

256 470 

943 530 


Totals 

22 678 788 

16 989 863 

5 688 925 

20 688 145 


Resources used to finance fixed assets were as follows: 


Contributions from: 

Budget 

Actual 

Variance 

Actual 


2009 

2009 

Budget / 

Actual 

2008 

Grants and subsidies 

22 678 788 

16 989 863 

5 688 925 

20 688 145 


8 







MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


TREASURER’S REPORT (continued) 

For the year ended 30 JUNE 2009 

2.1 Commentary on capital expenditure and financing 

In the current financial year, we spent 75% (R16,9m) of the total capital budget of R22.7m of which a 
substantial portion of the capital expenditure went to the construction of access roads being R14,4m, followed 
by multipurpose centre of R 0,5m and spatial planning at R0,5m 

3. EXTERNAL LOANS, INVESTMENTS AND CASH 

The municipality has no external loans. 

For investments and cash refer to notes 6 and note 7. Investments as at 30 June 2009 were R1 328 592 
(2008: 2 810 727) and cash on hand at 30 June 2009 amounted to R3 557 678 (2008: (2 378 534). 

4. POST BALANCE SHEET EVENTS 

No material events have occurred since the balance sheet date. 

5. EXPRESSION OF APPRECIATION 

I am grateful to the Mayor, the Executive committee of the Council, the Council, the Municipal Manager for the 
support they have given me and to the staff of the Finance Department and the local representatives of the 
Auditor-General for their assistance and support during the year. 


M Ponco 

Chief Finance Officer 
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ACCOUNTING POLICIES 

For the year ended 30 JUNE 2009 

1. BASIS OF PRESENTATION 

1.1 These financial statements have been prepared so as to conform to the standards laid down by the Institute of 
Municipal Treasurers and Accountants in its Code of Accounting Practice (1997) and the Report on Published 
Annual Financial Statements (Second edition - January 1996 as amended). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more fully 

detailed in Accounting Policy note 7. The accounting policies are consistent with those applied in the previous 
year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis: 

Income is accrued when measured and available to finance operations. 

Certain direct income is accrued when received, such as fines and certain licenses. 

Expenditure is accrued in the year it is incurred. 

1.4 The comparitives : 

Where the comperative figures were not accurate or disclosed we have since introduced those figures 

for a more fair presentation of the annual financial statements. 

2. REVENUE 

Revenue comprises of assessment rates and refuse income receivable for the year, sundry income and grant 
subsidy income. 

Assessment rates are levied at an approved annual rate on the value of land and buildings. Refuse is levied at 
approved monthly flat rates. Sundry income is accounted for on a cash receipt basis. 

Government and related grants are recognized as revenue on an accrual basis and in accordance with the 
funder’s annual disbursement plan as they relate to the municipal statutory annual reporting period. 

3. CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS 

To the extent that they affect previously disclosed financial information (amounts), changes in accounting policies 
are accounted for with retrospective effect resulting in a restatement of previously disclosed retained surplus or 
accumulated deficit and comparatives as applicable. Changes in accounting estimates have no retrospective 
effect and these are accounted for by adjusting current year and future accounting estimates. Where changes in 
estimates have a fundamental effect on the current year financial information, these are disclosed as abnormal 
items. Fundamental prior year errors are corrected through a prior year adjustment entry restating the previously 
disclosed retained surplus or accumulated deficit with a restatement of comparatives. The nature of the error 
and the impact of the correcting entry are briefly explained in the correcting note. For completeness purposes, a 
further note depicting the previously disclosed amounts against the corrected amounts is disclosed. 
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ACCOUNTING POLICIES 
For the year ended 30 JUNE 2009 

4. ACCUMULATED SURPLUS 

Accumulated surplus reflects the residual of revenue against the sum of operating expenditure, capital 
expenditure and appropriations. 

5. TRUST FUNDS 

Trust funds are representative of external funding received and set aside for specific projects. Receipts Into and 
disbursements out of these trust funds only Impact the relevant trust fund account and the equivalent trust fund 
bank account with no Impact on the rest of the municipality’s financial Information as the funds are held In trust. 

6. PROJECT FUNDS 

Project funds are representative of external funding received and set aside for pre-ldentifled Individual projects 
or a pre-defined general nature of an Intervention. 

7. FIXED ASSETS 

7.1 Fixed assets are stated at cost or valuation (based on market price at the date of acquisition), where assets 
have been acquired by grant or donation, while they are In existence and fit for use. 

7.2 Fixed assets are financed from different sources of funding which Include external loans, designated or general 
grant subsidy Income, operating Income and various accumulated council funds. 

7.3 All net proceeds from the sale of fixed assets are credited to the revolving fund. 

7.4 Expenditure relating to the construction of gravel access roads Is accounted for as an expense Immediately on 
the Income statement 

8. INVENTORY 

Inventrory Is valued at the lower of cost, determined on the weighted average basis, and net realizable value 

9. INVESTMENTS 

Investments are stated at the lower of cost or market value If a permanent decline In the value has occurred. 


ACCOUNTING POLICIES 

For the year ended 30 JUNE 2009 
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10. PROVISIONS 

Provisions are recognized when the municipality has a present or a constructive obligation as a result of past 
events and is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the provision can be made. Provisions are reviewed at each balance sheet 
date and adjusted to reflect the current best estimate. 


11. RETIREMENT BENEFITS 

The municipality operates a defined contribution plan in the form of a provident fund scheme covering all 
employees. The assets of the scheme are held separately from those of the municipality and are administered 
by the scheme’s trustees. The municipality’s contributions to the defined contribution fund are charged to the 
income statement during the year to which they relate. 


12. IRREGULAR AND FRUITLESS AND WASTEFUL EXPENDITURE 

Irregular expenditure means expenditure incurred in contravention of, or not in accordance with the provisions of 
the Municipal Finance Management Act. Fruitless and wasteful expenditure means expenditure that was made 
in vain and would have been avoided had reasonable care been exercised. All irregular and fruitless and 
wasteful expenditure is charged against income in the period in which they are incurred. 


13. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure means expenditure incurred not in accordance with the municipality’s authorization 
process and levels. All unauthorized expenditure is charged against income in the period in which it is incurred. 


14. POST BALANCE SHEET EVENTS 

Post balance sheet events are classified into two categories; material events occurring after the balance sheet 
date that confirm the accurate position of disclosed financial information at the balance sheet date and those 
events occurring after the balance sheet date with no impact on the financial information disclosed at the balance 
sheet date yet material enough for the appreciation of the financial statements as a whole. In respect of the 
former category, adjustments are made to the balance sheet and in respect of the latter category appropriate 
disclosure is made in the treasures’ report stating the nature and the impact and the timing of the event. 


BALANCE SHEET 
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As at 30 JUNE 2009 

2009 2008 

Notes R R 


CAPITAL EMPLOYED 


Accumulated Surplus 


2 301 403 

5 136 368 

Trust funds 

1 

1 569 884 

- 

Project Funds 

2 

988 660 

2 778 309 

Reserves 

3 

46 440 

32 418 


4 906 386 7 947 095 


EMPLOYMENT OF CAPITAL 


Fixed Assets 

4 

■ 

Net Current Assets 


4 906 386 

Current Assets 


12 969 304 

Debtors 

5 

10 096 667 

Vat 


49 397 

Short-term Investments 

6 

571 584 

Bank and cash 

7 

2 230 635 

Credit card balance 

8 

21 020 

Current Liabilities 


8 062 918 

Bank overdraft 

7 

- 

Provisions 

9 

4 967 761 

Creditors 

10 

3 095 155 


7 947 095 


10 543 033 


7 732 307 
2 810 726 


2 595 938 

2 378 534 

217 404 


4 906 386 7 947 095 
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INCXDIVE STATEMENT 

For the year ended 30 JUNE 2009 


2009 

2009 

2009 


2008 

2008 

2008 






Actual 


Actual income 

Actual expenditure Surplus/ Deficit 


Actual Income Expenditure 

Surplus/ Deficit 

66 731272 

69 566 237 

(2 83496^ 

RATES &GENERAL SERVICES 

59 039 213 

58473 229 

565984 

66 076 194 

69139 630 

(3 063 436) 

Community services 

58 323445 

56 887 071 

1436 374 

655 078 

426 607 

228 471 

Bmorric Services 

715 768 

1586 158 

(870390) 








66 731272 

69 566 237 

(2 83496^ 

TOTAL 

59 039 213 

58473 229 

565984 



(2 834965) 

Net surplus / (deficit) for the year 



565 984 



5136 368 

Acxxinxilated surplus at the beginning of the year 


4 570 384 



- 

Prior year adjustment 



- 




Restated accunxilated surplus at the 






- 

beginning of the year 



- 




ACCUMULATED SURPLUS AT THE END 





2301403 

OF THE YEAR 



5136368 
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STATEMENT OF CHANGES IN FUNDS 
For the year ended 30 JUNE 2009 



Funds 

Reserves 

Accumulated 

surplus 

Total 

Balance at 30 June 2008 

2 707 983 

5 136 368 

7 844 351 

Surplus for the year 

- 

(2 834 965) 

(2 834 965) 

Advances and Interest received 

- 

- 

- 

Withdrawals 

(103 000) 

- 

(103 000) 

Balance at 30 June 2009 

2 604 983 

2 301 403 

4 906 386 
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CASH FLOW STATEMENT 
For the year ended 30 JUNE 2009 

OPERATING ACTIVITIES 

Cash generated / (utilised) from operations 
Interest paid 
Investment income 

Decrease / (increase) in working capital 

Net cash (used in) / retained from operating activities 
NET CASH USED IN INVESTING ACTIVITIES 
Investment in fixed assets 
NET CASH USED IN FINANCING ACTIVITIES 

Increase / (Decrease) in trust funds and project funds 

Net (decrease) / increase in cash and cash equivalents 

(Decrease) / increase in cash investments 
Prio year adjustment 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


Note 

2009 

2008 


R 

R 

11 

14 327 844 

20 701 314 


(440 996 ) 

(14 797 ) 


268 050 

567 613 

12 

5 481 152 

4 610 987 


19 636 050 

25 865 117 


(16 989 863 ) 

(20 688 146 ) 


(103 000 ) 

(2 909 982 ) 

2 543 188 

8 086 953 

2 239 142 

(5 654 019 

5 532 271 

- 

(8 086 953 ) 

(2 432 934 ) 

2 227 684 

(8 086 953) 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 

2009 2008 

R R 

1. TRUST FUNDS 


Gqunu lots 

1 419 173 

1 329 775 

Retrenchment 

92 128 

90 171 

IDP 

58 582 

54 728 


1 569 884 

1 474 674 

PROJECT FUNDS 

Bulk housing 

63 103 

192 277 

Pilot housing (Qumbu) 

889 376 

867 444 

30 Tsolo Pilot Housing 

36 181 

32 801 

15 Pilot housing (Tsolo) 

- 

44 361 

Town planning fund 

- 

35 222 

CIMP Funds 

- 

28 786 


988 660 

1 200 891 

RESERVES 

MSP and special funds 

33 234 

31 359 

LED 

13 206 

1059 


46 440 

32 418 


4. FIXED ASSETS 


Fixed assets at the beginning of the year 
Capital expenditure during the year 

Total fixed assets 


89 481 359 
16 989 863 

106 471 222 


68 793 213 
20 688 146 

89 481 359 


Less: Contributions from grants and subsidies (106 471 222) (89 481 359) 

Net fixed assets 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
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For the year ended 30 JUNE 2009 

2009 2008 

R R 

5. DEBTORS 


Customer debtors 


Rates and refuse 

12 217 856 

10 113 824 


12 217 856 

10 113 824 

Sundry debtors 

Sundry debtors 

49 398 

5 523 107 

Other debtors 

300 000 

300 000 

Current portion of long term debtors 

- 

80 875 

Employee debtors 

443 920 

- 


793 318 

5 903 982 

Provision for bad debts 

(2 914 506) 

(8 285 517) 

Balance at year end 

10 096 667 

7 732 289 

Current 

(47 292) 


<30 days 

156 716 


<60 days 

171 440 


<90 days 

154 332 


<120 days 

11 782 660 

12 217 856 


Provision for bad debts has been estimated at 25% of 
gross debtors at the end of the year. 

SHORT - TERM INVESTMENTS 

Unlisted 

Revolving fund 

25 127 

102 744 

Gqunu lots 

219 173 

1 329 775 

Retrenchment 

2128 

90 171 

IDP 

58 582 

54 728 

Bulk housing 

63 103 

192 277 

Pilot housing (Qumbu) 

9 376 

867 444 

30 Tsolo Pilot housing 

36 181 

32 801 

15 Pilot housing (Tsolo) 

- 

44 361 

Town Planning Fund 

- 

35 222 

CIMP Funds 

- 

28 786 

MIG 

12 298 

- 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


2009 R 2008 R 
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R 


R 


Equitable share 32 day notice account 
Equitable share 1 day notice account 
LED 


87 694 
11 481 

13 206 1^ 

571 584 2 810 727 


7. BANK AND CASH 

Main Bank Account - FNB 
Petty cash 


8. CREDIT CARD 

Balance at 01 July 2008 
Movements 

Balance at 30 June 2009 

9. PROVISIONS 

Bad debts 
Accounting fees 
Service Bonus (13'*i cheque) 
Leave pay 


10. CREDITORS 

10.1 Trade creditors 

10.2 Other creditors 
Payroll creditors 
Stale cheques 
Sundry suppliers 


11. CASH (UTILISED) / GENERATED FROM OPERATIONS 

(Deficit) / surplus for the year 
Adjustment for: 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


2 227 683 (2 378 534) 

2 952 : 

2 230 635 (2 378 534) 


527 042 
(506 022) 

21 020 


(2 914 506) 

(401 006) 
(1 652 249) 

(4 967 761) 


(3 391 044) 217 404 


485 400 
(178 876) 

( 10 635) 

295 889 217 404 


(2 834 965) 565 984 


2009 22 
R 


2008 


2009 

R. 


2008 R 

R 
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For the year ended 30 JUNE 2009 


Capital expenditure 
Interest paid 
Interest received 
Interest paid 


16 989 863 
(268 050 ) 
440 996 

5 481 152 


20 688 146 
(567 613 ) 
14 797 

20 701 314 


12. (INCREASE) / DECREASE IN WORKING CAPITAL 

6 120 161 

(1 509 174 ) 

4 610 987 


13. FRUITLESS AND WASTEFUL EXPENDITURE 

91491 

The expenditure related to penalties and interest charged by 
South African Revenue Services as PAYE was not paid in time. 

The council has since condoned the fruitless and wasteful 
Expenditure 

27 452 

This expenditure relates to Sheriff costs as the building 
contractor who build the municipal offices has not been paid as 
promised and has since taken legal action in that regard 


14. COUNCILLORS RENUMERATION 

Mayor 

Basic salary 
Cellphone allowance 
Travelling allowance 


297 500 
13 992 
113 513 

425 006 


(Increase) / decrease in debtors 
(Decrease) / increase in creditors 
Increase in provisions 


(2 364 360 ) 
2 877 751 

4 967 761 

5 481 152 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 June 2009 


2008 

R 


2009 

R 
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MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


Speaker 


Basic salary 279 672 

Cellphone allowance 90 811 

Travelling allowance 13 922 

384 475 

Exco councilors 

Basic salary 971 073 

Cellphone allowance 313 902 

Travelling allowance 70 504 


1 355 479 


Other councilors 

Basic salary 
Cellphone allowance 
Travelling allowance 


2 925 802 
279 392 
1 089 724 

4 294 918 


15. EMPLYOYEE RELATED COSTS 


Municipal manager 

Basic salary 

465 138 

Housing allowance 

25 741 

Medical aid 

34 260 

Cellphone allowance 

24 000 

Travelling allowance 

67 763 

616 902 

Section 57 managers 

Basic salary 

1 864 803 

Housing allowance 

120 000 

Medical aid 

171 335 

Cellphone allowance 

150 000 

Travelling allowance 

466 201 

2 772 339 


APPENDIX A: TRUST FUNDS AND PROJECT FUNDS 



Balance at 

30 June 2008 

Prior year 

adjustment 

Interest on 

investments 

Contributions 

during the year 

Expenditure 

during the year 

Balance at 

30 JUNE 

2009 








STATUTORY FUNDS 
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MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


Revolving Fund 

102 744 

7 368 

15 084 

(100 068) 

25 127 

TOTAL 

102 744 

7 368 

15 084 

(100 068) 

25 127 

TRUST FUNDS 

Gqunu Lots 

1 329 775 

89 398 

. 

. 

1 419 173 

Retrenchment 

90 171 

1957 

- 

(90 000) 

2128 

IDP 

55 068 

3 542 

- 

(28) 

58 582 

TOTAL 

1 475 014 

94 897 

- 

(90 028) 

1 479 883 

PROJECT FUNDS 

Bulk housing 

193 138 

10 093 

28 152 

(168 281) 

63 103 

Pilot Housing Qumbu 

867 444 

21 932 

- 

- 

889 376 

30 Tsolo Pilot Housing 

34 614 

2 087 

- 

(520) 

36 181 

Pilot Housiing Tsolo 

44 361 

845 

- 

(45 206) 

- 

Town Planning Fund 

35 222 

899 

- 

(36 121) 

- 

CIMP Funds 

28 786 

- 

- 

(28 786) 

- 

Youth Center 

- 

- 

- 

- 

- 


1 203 566 

35 855 

28 152 

(278 913) 

988 660 







GRAND TOTAL 

2 781 324 

130 752 

28 152 

(368 941) 

2 468 543 
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MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


APPENDIX B: ANALYSIS OF FIXED ASSETS 


Expenditure 

2008 

R 


Budget 

2009 

R 

Balance at 

30 June 

2008 

R 

Expenditure 

during year 

R 

Redeemed, 

transferred, 

written off 

R 

Balance at 

30 JUNE 

2009 

R 

20 688 145 

Rates and General Services 

24 978 788 

89 481 359 

16 989 863 

- 

106 471 222 

20 688 146 

Community services 

24 978 788 

89 481 359 

16 989 863 

. 

106 471 222 

5 753 527 

Land and buildings 

- 

22 251 081 

- 

- 

22 251 081 


Asset valuation 

500 000 

- 

- 


- 

- 

Tools, Plant and equipment 

45 108 

3 451 487 

- 

- 

3 451 487 

- 

Water works 

- 

2 207 806 

- 


2 207 806 

1 136 791 

Furniture & Office equipment 

202 378 

2 483 508 

100 727 

- 

2 584 235 

11 730 848 

Road construction 

15 511 000 

49 096 505 

14 352 948 

- 

63 449 453 

- 

Laptop 

80 000 

- 

15 369 

- 

15 369 

- 

Computer equipment 

38 499 

- 

52 485 

- 

52 485 

- 

Software licence and data line 

74 020 

- 

6 585 

- 

6 585 

- 

LED 

2 300 000 

1 153 162 

3 570 

- 

1 156 732 

- 

Communication kit 

30 000 

- 

- 

- 

- 

- 

Land fill sites 

250 000 

- 

- 

- 

- 

- 

Spatial Planning 

- 

- 

512 802 

- 

512 802 

- 

Ward centres 

1 200 000 

1 579 625 

256 470 

- 

1 836 095 

- 

Fencing 

350 000 

49 209 

179 500 

- 

228 709 

- 

Plant and Machinery 

- 

- 

478 

- 

478 

- 

Monuments 

- 

250 000 

- 

- 

250 000 

- 

Testing ground 

400 000 

705 096 

348 178 

- 

1 053 274 

- 

Storm Water Pipes & Fittings 

- 

- 

46 967 

- 

46 967 

2 066 979 

Motor vehicles 

- 

5 489 859 

- 

- 

5 489 859 

- 

Sanitation 

- 

296 378 

- 

- 

296 378 


20 688146 TOTAL FIXED ASSETS 24 978 788 89 481359 13171399 - 101888 737 


20 688 146 

AND OTHER CAPITAL RECEIPTS 

24 978 788 

89 481 359 

13 171 399 

■ 

101 888 737 


Loans redeemed 

- 

645 413 

- 



20 688 146 

Revenue contributions 

- 

86 906 684 

- 

- 



Grants and subsidies 

24 978 788 

1 929 262 

13 171 399 

- 

101 888 737 


NET FIXED ASSETS 
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MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


APPENDIX C: ANALYSIS OF OPERATING INCOME AND EXPENDITURE 

Actual 
2009 
R 


Actual 

2008 INCOME 

R 


31 486 859 

Government Grants & Subsidies: 

60 649 908 

29 547 500 

Central government 

56 110 077 

1 939 359 

Provincial government 

4 539 831 

- 

District Municipality 

- 

27 552 353 

Operating Income: 

2 532 170 

1 545 550 

Assessment rates 

1 923 107 

591 564 

Refuse 

655 255 

25 415 239 

Other Income 

(46 192) 




59 039 213 

TOTAL INCOME 

63 182 078 


Actual 


Actual 

2009 

EXPENDITURE 

2009 

R 


R 

37 785 083 

Total operational expenditure: 

43 974 826 

23 559 756 

Salaries, wages and allowances 

24 400 776 

11 725 666 

General expenses 

17 986 439 

2 499 661 

Repairs and maintenance 

1 587 611 

20 688 146 

Contributions to fixed assets 

15 660 521 

58 473 229 

GROSS EXPENDITURE 

59 635 347 

58 473 229 

NET EXPENDITURE 

59 635 347 


E65 984 


NET (DEFICIT) / SURPLUS 


3 546 732 


Budget 

2009 

R 

46 498 000 

45 763 000 
735 000 


27 340 396 

6 695 287 
760 983 
19 884 126 


73 838 396 


Budget 

2009 

R 

48 418 860 

27 217 302 
15 850 459 
5 351 100 


25 419 536 
73 838 396 


73 838 396 


APPENDIX D: DETAILED INCOME STATEMENT 
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MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


2008 

2008 

2008 


2009 

2009 

2009 

2009 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Budget 

income 

expenditure 

(deficit) 


income 

expenditure 

(deficit) 


R 

R 

R 


R 

R 

R 

R 




RATES & GENERAL 

2 584 025 


2 584 025 

8 193 144 




SERVICES 





58 447 648 

56 887 071 

2 373 011 

Community services 

6 353 332 

34 713 470 

(28 360 138) 

78 373 187 

1 545 551 

- 

1 545 551 

Assessment rates 

- 

- 

- 


3 133 478 

4 268 703 

(1 135 225) 

Corporate services 

1 225 500 

7 699 895 

(6 474 395) 

12 001 292 

942 979 

3 352 308 

(2 409 329) 

Commonage 

10 431 

- 

10 431 

- 

- 

498 809 

(498 809) 

Community services 

31 539 

- 

31539 

19 205 597 

- 

7 406 934 

(7 406 934) 

Mayor and Councillors 
Local Economic 


(304 142) 

864 180 


- 

777 329 

(777 329) 

Development 

2 493 470 

2 073 573 

419 897 

1 980 638 

51 748 549 

37 634 106 

14 114 443 

Finance 

1 058 578 

10 399 261 

(9 340 683) 

13 375 917 

- 

- 

- 

Engineering and roads 
Public safety and traffic 

- 

21 983 

(21 983) 

7 201 207 

546 324 

1 907 423 

(1 361 099) 

control 


- 

- 

389 753 

530 768 

229 025 

301 743 

Property services 

591 423 

7 419 824 

(6 828 401) 

2 050 130 

- 

812 434 

(812 434) 

Municipal manager 

- 

2 699 652 

(2 699 652) 

2 636 165 




Infrastructural Dev 

942 390 

3 584 633 

(2 642 243) 

12 953 972 






30 721 431 

(11 625 087) 

16 953 972 









591 564 

1 586 158 

(994 594) 

Economic services 

172 228 

- 

172 228 

7 336 996 

591 564 

1586 158 

(994 594) 

Refuse removal 

172 228 

- 

172 228 

7 336 996 









59 039 213 

58 473229 

565 984 

TOTAL 

6 525 560 

34 713 470 

(28187 910) 

85 710 183 



Net surplus / (deficit) for the year i 

(15 649 388) 


Accumulated surplus at the beginning of the 


4 570 384 

year 

5 136 468 

- 

Prior year adjustment 

(4 570 384) 


Restated accumulated surplus at the beginning 
of the year 


ACCUMULATED SURPLUS (DEFICIT) AT THE END 

5 136 368 OF THE YEAR (27 621 825) 


APPENDIX E: STATISTICAL INFORMATION 
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MHLONTLO LOCAL MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 JUNE 2009 


GENERAL STATISTICS 
1. Population 


Age group 

Percentage of 
Males 

Percentage of 
Females 

0-4 

5.78% 

6.17% 

10 -14 

7.99% 

6.93% 

20-24 

14% 

4.40% 

30-34 

1.88% 

2.1% 

40-44 

1.19% 

2.37% 

50-54 

1.13% 

1.99% 

60-64 

1.12% 

1.57% 

70-74 

0.74% 

.88% 

80-84 

0.17% 

.53% 


1.1 Number of properties 



Total number of properties 

Residential property 

1333 

Commercial property 

510 





Total 

1843 


26 






